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  September 4th, 2025 

VIA FAX (855) 565-2837 or IRS Document Upload Tool (DUT) 

 

ATT: Ashley Kellman (ID number: 5025533) 

Internal Revenue Service 

Tax Exempt and Government Entities 

P.O. Box 2508 

Cincinnati, OH 45201 

RE: Form 1024-A Information Request 

  Contours, Inc. (EIN: 33-2568838) 

Dear Ms. Kellman, 

 Thank you for sending Letter 1312 (Rev. 8-2024), dated August 7, 2025, requesting certain 

additional information from Contours, Inc. (EIN: 33-2568838), a Delaware nonstock corporation 

(“Contours”).  

 

Contours has answered the questions from your letter as follows: 

 

1. Include the following declaration with your response. The declaration must accompany 

responses per Revenue Procedure 2025-5, updated annually. You can sign and date the 

statement below or copy it into the body of your signed response. It must be signed by an 

officer, director, trustee, or other official who is authorized to sign for the organization (not 

merely a representative authorized by a power of attorney).  

 

Under penalties of perjury, I declare that I have examined this request, or this 

modification to the request, including accompanying documents, and, to the best of my 

knowledge and belief, the request or modification contains all the relevant facts relating 

to the request, and such facts are true, correct, and complete. 

 

 

 ________________________ ____________     

 Sarah Stremlau, President  Date 

 

2. You stated on Part III, line 3 of your Form 1024-A that you spent or plan to spend money 

attempting to influence the selection, nomination, election or appointment of any person to 

any federal, state or local public office or to an office in a political organization. However, 

you did not submit a detailed explanation of this activity or a list of the amounts to be spent 

as required on the form. 
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Please describe these activities in detail and state the percentage of your total expenditures 

and total time spent on these activities during each of your past taxable years and an 

estimate of your total expenditures and total time you intend to spend on these activities in 

the future. For purposes of calculating the percentage of expenditures, allocate salaries, 

administrative, overhead, fundraising, and other general expenditures to these activities 

using a reasonable method. For purposes of calculating the percentage of time, include 

volunteer as well as employee hours. 

 

Contours was formed on December 27, 2024. In the short tax year ending December 31, 2024, 

Contours did not engage in any political campaign activity. 

 

In 2025 year-to-date, Contours expended the following amounts on political campaign 

activity: (i) $700,000 on grants to two Section 527 political organizations, (ii) $49,990 on 

research and polling related to political campaign activity, and (iii) $25,600 on political 

candidate recruitment. In the aggregate, Contours has spent $775,590 on political campaign 

activity in 2025 year-to-date. Contours’ total expenditures on all activities in 2025 year-to-

date has been approximately $6,057,703. Thus, political campaign expenditures represent 

approximately 12.8% of Contours’ total expenditures in the year-to-date period. Contours 

has no employees and its directors have not spent any time on political campaign activity. In 

2025, Contours’ independent contractors have spent approximately 15% of their time on 

political campaign activity, primarily related to political candidate recruitment. 

 

In 2026 and future years, Contours estimates that 40% or less of its annual expenditures will 

be related to political campaign activity. Contours estimates that its independent contractors 

will continue to spend approximately 15% of their time on political campaign activity. As a 

Section 501(c)(4) social welfare organization, Contours will report any political campaign 

activity on IRS Form 990, Schedule C and will carefully limit both money and time spent on 

such activity to ensure that Contours is always primarily operated to promote social welfare 

within the meaning of Treasury Regulations Section 1.501(c)(4)-1(a)(2). As described in Rev. 

Rul. 81-95, 1981-1 CB 332, an organization may lawfully carry on political activities and 

remain exempt under Section 501(c)(4), so long as it is primarily engaged in activities that 

promote social welfare.  

 

Although neither Congress nor the IRS have ever formally established a numerical threshold 

or safe harbor for the amount of political campaign activity that an organization may engage 

in while remaining tax-exempt under Section 501(c)(4), various IRS training documents and 

other materials, such as Letter 5228 (Rev. 4-2024) have suggested that spending 40% or less 

of expenditures and time on political campaign activity will not prevent an organization from 

being treated as primarily engaged in activities that promote social welfare.  
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3. It appears you may have produced, distributed or issued communications or materials 

other than those described in question #5 that constitute political campaign intervention. 

Provide the following information: 

 

a. Submit a copy of any communications or materials you produced or distributed 

(including materials you posted on your website or social media sites) that (i) identify one 

or more candidates for public office and express approval or disapproval for their 

positions or actions; or (ii) reference voting in an upcoming election, along with the period 

during which the communication or material was distributed and the area in which the 

communication or material was distributed. 

 

b. Submit a copy of any publicly disclosable reports about the communications or 

materials that were submitted to the Federal Election Commission or other election 

authorities. 

 

c. State the percentage of your total expenditures and total time spent on each 

communication or material during each of your past taxable years. Additionally, 

estimate the percentage of your total expenditures and total time you plan to spend on 

these kinds of communications in the future. For purposes of calculating the percentage 

of expenditures, allocate salaries, administrative, overhead, fundraising, and other 

general expenditures to these communications using a reasonable method. For 

purposes of calculating the percentage of time, include volunteer as well as employee 

hours. 

 

Contours has not distributed or issued any communications or materials that constitute 

political campaign intervention. Accordingly, the various follow-up questions do not apply 

to Contours. In the future, Contours has no plans to distribute or issue communications or 

materials that constitute political campaign intervention. 

 

4. It appears you engage in research and survey activities related to political campaigns. 

Provide the following information: 

 

a. Describe how you conduct your research and survey activities related to political 

campaigns, including a description of how you determine survey populations and how 

you develop your survey questions. 

 

b. Describe how you distribute your research and survey results, including whether they 

are made available to the public.  

 

c. Submit representative samples of your survey questions and distributed research 

results. 
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d. State the percentage of your total expenditures and total time spent on this activity 

during each of your past taxable years. Additionally, estimate the percentage of your 

total expenditures and total tune you plan to spend on this activity in the future. For 

purposes of calculating the percentage of expenditures, allocate salaries, 

administrative, fundraising, overhead, and other general expenditures to this activity 

using a reasonable method. For purposes of calculating the percentage of tune, include 

volunteer as well as employee hours. 

 

Contours was formed on December 27, 2024. In the short tax year ending December 31, 2024, 

Contours did not engage in any political research or survey activity. 

 

In 2025 year-to-date, Contours sponsored polls in the following congressional districts: 

Tennessee’s 7th district, Montana’s 1st district, and Nevada’s 2nd district. The targeted 

survey populations in these districts were likely voters. Polling primarily tested name 

identification and approval of incumbent politicians holding public office against actual or 

prospective opposition candidates or imaginary candidate profiles. Contours’ independent 

contractors produced, reviewed, and revised drafts of research and survey questions. 

Contours does not generally make the results of its political campaign-related research and 

survey results public. Instead, they are used to inform internal decisions about future time 

and expenditures related to programmatic activities. 

 

A representative sample of Contours survey questions is attached as Exhibit C. 

  

In 2025 year-to-date, Contours spent approximately 1% of its total annual expenditures on 

political campaign-related research and survey activity and Contours’ independent 

contractors spent approximately 2.5% of their time on political campaign-related research 

and survey activity. In 2026 and future years, Contours estimates that it will spend 

approximately 5% or less of its total annual expenditures on political campaign-related 

research and survey activity and Contours anticipates that its independent contractors will 

spend 2.5% or less of their time on political campaign-related research and survey activity. 

 

5. It appears you distribute or publish voter guides. Provide the following information about 

this activity:  

 

a. Describe how you prepare your voter guides, including how you determine which 

issues are addressed in the guides. 

 

b. Do your guides include all legally qualified candidates for each public office in your 

guides? If you do not, explain why and describe how you determine which candidates 

to include. 

 

c. If you use a questionnaire to determine candidate positions, explain whether the 

questions contained in the questionnaire are identical to those provided in the voter 
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guide, whether the candidates have a reasonable amount of time to respond to the 

questionnaire, whether candidates are given a reasonable opportunity to explain their 

positions in their own words, and whether the responses in the voter guide are unedited 

and appear in the guides close to the question to which they respond. Additionally, 

describe how you treat candidates who do not respond. 

 

d. When and how often are your voter guides produced? How are your voter guides made 

available and to whom? When, where, and how often do you distribute your voter 

guides? 

 

e. Submit representative samples of the voter guides you have prepared or distributed. 

 

f. State the percentage of your total expenditures and total tune spent on this activity 

during each of your past taxable years. Additionally, estimate the percentage of your 

total expenditures and total time you plan to spend on this activity in the future. For 

purposes of calculating the percentage of expenditures, allocate salaries, 

administrative, overhead, fundraising, and other general expenditures to this activity 

using a reasonable method. For purposes of calculating the percentage of time, include 

volunteer as well as employee hours. 

 

Contours has not distributed or published voter guides. Accordingly, the various follow-up 

questions do not apply to Contours. In the future, Contours has no plans to distribute or 

publish voter guides. 

 

6. It appears you make grants to organizations other than those described under IRC Section 

501(c)(3). Describe your grant making program. Your response should include: 

 

a. The purpose of the grants. 

 

b. Your criteria for making a grant and how you determine that the grants will further 

your exempt purposes. 

 

c. A Description of procedures you have for ensuring that the grantee uses the grant to 

further your exempt purposes. 

 

d. Copies of representative samples of grant agreements and grant proposals. 

 

e. A list of each grant you made during each of your past taxable years to an organization 

other than an organization described in IRC Section 501(c)(3), along with the amount 

and the name of the recipient and IRC section, if any, in which the recipient is described 

(for example, Sections 501(c)(4), (5), or (6) or 527). 
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f. The percentage of your total expenditures and total time spent on this activity during 

each of your past taxable years. Additionally, estimate the percentage of your total 

expenditures and total time you plan to spend on this activity in the future. For purposes 

of calculating the percentage of expenditures, allocate salaries, administrative, 

overhead, fundraising, and other general expenditures to this activity using a 

reasonable method. For purposes of calculating the percentage of time, include 

volunteer as well as employee hours. 

 

a. The purpose of the grants. 

 

Contours makes two types of grants: (1) grants to Section 501(c)(4) tax-exempt 

organizations, which promote social welfare, Contours’ primary tax-exempt purpose, and 

(2) grants to Section 527 political organizations, which are intended to constitute indirect 

political campaign activity and not to further Contours’ primary tax-exempt purpose. 

 

As discussed above, under Treas. Reg. § 1.501(c)(4)-1(a)(2)(ii), Rev. Rul. 81-95, 1981-1 C.B. 

332 and other applicable guidance, a Section 501(c)(4) social welfare organization may 

engage in lawful participation or intervention in political campaigns on behalf of or in 

opposition to candidates for public office, so long as the organization’s primary activities 

promote social welfare. 

 

b. Your criteria for making a grant and how you determine that the grants will further your 

exempt purposes. 

 

When making a grant to a Section 501(c)(4) tax-exempt organization, Contours 

generally seeks to identify organizations that support public policies that align with 

Contours’ social welfare mission. Contours typically makes grants to Section 501(c)(4) tax-

exempt organizations that are general purpose/unrestricted. These grants can be determined 

to further Contours’ Section 501(c)(4) tax-exempt purposes because the grantees operate 

primarily to promote social welfare (i.e., they have the same tax-exempt status as Contours). 

 

When making a grant to a Section 527 political organization, Contours typically seeks 

to identify organizations that support candidates or public officials that compliment 

Contours’ social welfare mission and purpose. As noted above, the purpose of Contours’ 

grants to Section 527 political organizations is to indirectly engage in political campaign 

activity and not to promote social welfare. For this reason, Contours would generally not 

seek to determine that the grants to Section 527 political organizations promote social 

welfare within the meaning of Treas. Reg. § 1.501(c)(4)-1(a)(2).  

 

c. A Description of procedures you have for ensuring that the grantee uses the grant to 

further your exempt purposes. 
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When making a grant to a Section 501(c)(4) tax-exempt organization, Contours 

generally makes grants that are general purpose/unrestricted.  Given that the grantees are 

all Section 501(c)(4) tax-exempt organizations that must be primarily operated to promote 

social welfare (i.e., they have the same tax-exempt status as Contours), Contours can 

reasonably conclude that the grantee will primarily use the funds to promote social welfare. 

Contours generally prohibits grantees from using the granted funds in a manner that would 

jeopardize their Section 501(c)(4) tax-exempt purposes, which helps ensure that they are 

used to promote social welfare. 

 

As noted above, when making a grant to a Section 527 political organization, 

Contours does not have any procedures to ensure that the grantee uses the grant to promote 

social welfare. Contours treats grants to Section 527 political organizations as indirect 

expenditures to engage in political campaign activity and not expenditures to promote social 

welfare within the meaning of Section 501(c)(4). 

 

d. Copies of representative samples of grant agreements and grant proposals 

 

With respect to grants to Section 501(c)(4) tax-exempt organizations, copies of 

representative grant transmittal letters are attached as Exhibit D. 

 

With respect to grants to Section 527 political organizations, a representative grant 

agreement is attached hereto as Exhibit E. 

 

e. A list of each grant you made during each of your past taxable years to an organization 

other than an organization described in IRC Section 501(c)(3), along with the amount and 

the name of the recipient and IRC section, if any, in which the recipient is described (for 

example, Sections 501(c)(4), (5), or (6) or 527). 

 

With respect to grants to Section 501(c)(4)s: 

 

• Contours was formed on December 27, 2024. In the short tax year ending December 

31, 2024, Contours did not make any grants. 

 

• In 2025 year-to-date, Contours made grants to the following Section 501(c)(4) social 

welfare organizations: 

o Make North Carolina First (EIN: 46-3981642): One grant of $750,000 and 

another of $200,000 ($950,000 in the aggregate). 

o Organize Action (EIN: 87-3632574): One grant of $2 million. 

o State Engagement Fund (EIN: 81-0865943): One grant of $100,000. 

o Forward Action Fund (EIN: 83-1806898): One grant of $300,000. 

o Progress North Carolina Action (EIN:  45-2862217): One grant of $150,000. 

o Western Futures Fund (EIN:  87-3907363): One grant of $350,000. 
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With respect to grants to Section 527 political organizations: 

 

• Contours was formed on December 27, 2024. In the short tax year ending December 

31, 2024, Contours did not make any grants to any Section 527 political organizations. 

 

• In 2025 year-to-date, made two grants to Section 527 political organizations: 

 

o Fight For Us PAC: One grant of $50,000 

o Government That Works PAC: One grant of $650,000 

 

f. The percentage of your total expenditures and total time spent on this activity during 

each of your past taxable years. Additionally, estimate the percentage of your total 

expenditures and total time you plan to spend on this activity in the future. For purposes 

of calculating the percentage of expenditures, allocate salaries, administrative, overhead, 

fundraising, and other general expenditures to this activity using a reasonable method. 

For purposes of calculating the percentage of time, include volunteer as well as employee 

hours. 

 

Contours was formed on December 27, 2024. In the short tax year ending December 31, 

2024, Contours did not make any grants. Contours spent no expenditures or time on 

grantmaking in 2024. 

 

With respect to grants to Section 501(c)(4) tax-exempt organizations in 2025 year-to-

date, Contours spent approximately $3,850,000 on grantmaking. Contours believes that all 

of this grantmaking to organizations that are primarily operated to promote social welfare 

promotes Contours’ tax-exempt purposes. 

 

With respect to grants to Section 527 political organizations in 2025 year-to-date, 

Contours spent $700,000 on grantmaking. This constituted approximately 11.6% of 

Contours’ aggregate 2025 year-to-date expenditures. In 2025, Contours’ independent 

contractors spent approximately 2.5% of their time on grantmaking. In 2026 and future 

years, Contours anticipates that approximately 30% or less of its annual expenditures may 

be grants to Section 527 political organizations. Contours anticipates that its independent 

contractors will spend approximately 5% or less of their time on grantmaking. 

 

As a Section 501(c)(4) social welfare organization, Contours intends to ensure that it 

is always primarily engaged in activities that promote social welfare within the meaning of 

Treas. Reg. § 1.501(c)(4)-1(a)(2)(i). Consistent with applicable guidance, including, but not 

limited to, Rev. Rul. 81-95, 1981-1 CB 332, Contours plans to limit its political campaign 

activities (if any) to ensure that it is always primarily engaged in activities that promote 

social welfare. 
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Enclosed are the following documents: 

A. IRS Letter 1312 (Rev. 8-2024), dated July 30, 2025 

 

B. IRS Form 2848, authorizing the Authorized Representative 

 

C. Representative survey questions 

 

D. Representative 501(c)(4) grant agreements 

 

E. Representative 527 grant agreements 

 

If you have any questions, please contact me at (608) 284-2602 or kcoe@gklaw.com. 

Best regards, 

GODFREY & KAHN, S.C. 

/s/ Kieran Coe 

            Kieran Coe, Authorized Representative 
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EXHIBIT A  

IRS LETTER 1312 
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EXHIBIT B 

IRS FORM 2848 
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EXHIBIT C 

REPRESENTATIVE SURVEY QUESTIONS 
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EXHIBIT D 

REPRESENTATIVE GRANTS TO SECTION 501(c)(4) ENTITIES 

 

(1) GRANT TO MAKE NC FIRST 
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(2) GRANT TO WESTERN FUTURES FUND 
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EXHIBIT E 

GRANT TO FIGHT FOR US PAC 
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